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Falling at the halfway point
How the Party in Power May Influence Investment Ideas
of the president’s four-year
ISSUE
Republicans
Democrats
term, congressional midterm
Defense
President Trump’s plans for a Space Force by 2020 must
Democrats are more concerned with modernizing
elections are often seen as a
pass through Congress. Republicans have historically
the military by eliminating outdated programs.
referendum on presidential
backed increased funding for space-related industries
This means heightened IT awareness with a
as test and launch sites are largely located in rural,
focus on cybersecurity and advanced weaponry.
policy. Currently controlling both
conservative districts.
Opening up the bidding process is also likely,
the House of Representatives and
potentially benefiting next-gen security firms.
Senate, as well as the White
House, Republicans have had a
XKFF SPDR® Kensho Final Frontiers ETF
XKFS SPDR Kensho Future Security ETF
unique opportunity to legislate
in the past two years.
Historically, however, the
Energy
Republicans likely will allow Trump’s Clean Power Plan
Democrats will challenge the newly proposed and less
midterms spark change as the
(CPP) repeal to stand. Traditional energy producers will
restrictive Affordable Clean Energy (ACE) rule.
benefit from less regulation and additional lands open for
Their support for clean power initiatives could favor solar,
opposing party to the president
leasing, including the outer continental shelf.
wind, geothermal and hydroelectric power companies.
tends to gains seats in Congress.
In an increasingly partisan
environment, Republicans
and Democrats can have starkly
different views on key issues.
Here, we highlight how the
parties differ and the market
segments that may benefit
should Republicans hold or
increase their majority, or if
the Democrats take control
of Congress.

XES

SPDR S&P Oil & Gas Equipment & Services ETF

XOP SPDR S&P Oil & Gas Exploration & Production ETF
Health Care

Infrastructure

An increase in the Republican majority could mean more
reform or repeal of the Affordable Care Act (ACA), posing
risks to hospitals that will still provide care to uninsured
patients. Advocating for drug pricing reform through
pharmacy benefits managers (PBMs) rather than
by targeting manufacturers could benefit
pharmaceutical firms.
XHE

SPDR S&P Health Care Equipment ETF

XPH

SPDR S&P Pharmaceuticals ETF

Republicans support infrastructure spending funded by
state and local governments and private investors that may
take the lead on reform.

XKII SPDR Kensho Intelligent Structures ETF
Taxes

Republicans will seek to push the Tax Cuts and American
Jobs Act of 2017 further, making some personal tax cuts
permanent and reducing the capital gains tax. This could
benefit consumers and domestic market segments
and industries.

LOWC SPDR MSCI ACWI Low Carbon Target ETF
XKCP SPDR Kensho Clean Power ETF
Democrats will support measures that broaden
healthcare availability, benefiting hospitals and
service providers at risk from uninsured patients.
Drug pricing reform would focus more directly on
pharmaceutical firms.

XHS

SPDR S&P Health Care Services ETF

Democrats would favor a larger infrastructure
package, something sizable enough to make a
splash in the 2020 elections. Funding might require
new taxes, like a carbon tax.
XKII

SPDR Kensho Intelligent Structures ETF

Democrats will seek to repeal portions of the Tax
Cuts and American Jobs Act. As interest rates may
fall as a result, this may favor bond proxies like
dividend exposures.

SPSM SPDR Portfolio Small Cap ETF

SDY

KBE

SPYD SPDR Portfolio S&P 500 High
Dividend ETF

SPDR S&P Bank ETF

SPDR S&P Dividend ETF
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Important Risk Information:
State Street Global Advisors and its affliliates (“SSGA”) have not taken into
consideration the circumstances of any particular investor in producing this material
and are not making an investment recommendation or acting in fiduciary capacity in
connection with the provision of the information contained herein.
The views expressed in this material are the views of SPDR Americas Research and
are subject to change based on market and other conditions. This document contains
certain statements that may be deemed forward-looking statements. Please note
that any such statements are not guarantees of any future performance and actual
results or developments may differ materially from those projected.
ETFs trade like stocks, are subject to investment risk, fluctuate in market value and
may trade at prices above or below the ETFs net asset value. Brokerage commissions
and ETF expenses will reduce returns.
While the shares of ETFs are tradable on secondary markets, they may not readily
trade in all market conditions and may trade at significant discounts in periods of
market stress.
Bonds generally present less short-term risk and volatility than stocks, but contain
interest rate risk (as interest rates rise, bond prices usually fall); issuer default risk;
issuer credit risk; liquidity risk; and inflation risk. These effects are usually
pronounced for longer-term securities.
Any fixed income security sold or redeemed prior to maturity may be subject to a
substantial gain or loss. Passively managed funds hold a range of securities that, in
the aggregate, approximates the full Index in terms of key risk factors and other
characteristics. This may cause the fund to experience tracking errors relative to
performance of the index. Actively managed funds may underperform its benchmarks.
An investment in the fund is not appropriate for all investors and is not intended to be
a complete investment program. Investing in the fund involves risks, including the risk
that investors may receive little or no return on the investment or that investors may
lose part or even all of the investment.

KENSHO© is a registered service mark of Kensho Technologies Inc. (“Kensho”), and
all Kensho financial indices in the Kensho New Economies© family (the “Kensho
Indices”) and the Kensho Indices corresponding service marks have been licensed by
SSGA Funds Management, Inc. (“SSGA FM”) in connection with the SPDR Kensho
Intelligent Structures ETF, SPDR Kensho Smart Mobility ETF, SPDR Kensho Future
Securities ETF, SPDR Kensho Clean Power ETF, SPDR Kensho Final Frontiers ETF and
SPDR Kensho New Economies Composite ETF (collectively, the “SPDR Kensho ETFs”).
The SPDR Kensho ETFs are not marketed, sold, or sponsored by Kensho, Kensho’s
affiliates, or Kensho’s third party licensors.Pursuant to the license agreement entered
into by SSGA FM with Kensho, SSGA FM pays a fee to use the Kensho Indices. SSGA
FM is sublicensing rights to the Kensho Indices to the SPDR Kensho ETFs at no
charge. Kensho is not affiliated with SSGA, SSGA FM or their affiliates.
Standard & Poor’s®, S&P® and SPDR® are registered trademarks of Standard &
Poor’s Financial Services LLC, a division of S&P Global (S&P); Dow Jones is a
registered trademark of Dow Jones Trademark Holdings LLC (Dow Jones); and these
trademarks have been licensed for use by S&P Dow Jones Indices LLC (SPDJI) and
sublicensed for certain purposes by State Street Corporation. State Street
Corporation’s financial products are not sponsored, endorsed, sold or promoted by
SPDJI, Dow Jones, S&P, their respective affiliates and third party licensors and none
of such parties make any representation regarding the advisability of investing in
such product(s) nor do they have any liability in relation thereto, including for any
errors, omissions, or interruptions of any index.
DoubleLine® is a registered trademark of DoubleLine Capital LP. BLOOMBERG®,
a trademark and service mark of Bloomberg Finance L.P. and its affiliates, and
BARCLAYS®, a trademark and service mark of Barclays Bank Plc, have each been
licensed for use in connection with the listing and trading of the SPDR Bloomberg
Barclays ETFs.
Distributor: State Street Global Advisors Funds Distributors, LLC, member FINRA,
SIPC, an indirect wholly owned subsidiary of State Street Corporation. References to
State Street may include State Street Corporation and its affiliates. Certain State
Street affiliates provide services and receive fees from the SPDR ETFs.

Before investing, consider the funds’ investment objectives, risks,
charges and expenses. To obtain a prospectus or summary
prospectus which contains this and other information, call
866.787.2257 or visit spdrs.com. Read it carefully.
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